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Audit documents Schuyler couple’s misspending

By Jason Whong

jwhong@gannett.com

The former treasurer
and former fire chief of
the Monterey Volunteer
Fire Co. in Schuyler Coun-
ty embezzled as much as
$139,000 of fire company
money to help buy a Ford
Mustang, make mortgage
payments and pay for
jewelry, computers and
cameras, according to an
audit report from the Of-
fice of the State Comptrol-
ler.

Kimberley States, the
former treasurer, and her
husband, the former
chief, Larry States, were
charged with felonies in
January in the theft. Kim-
berley States was charged
with second-degree grand
larceny; Larry States was
charged with third-de-
gree grand larceny.

When Larry States was
charged, he was a ser-
geant in the Schuyler
County Sheriff’s Office.
He resigned from his job
there in February, Sheriff
William Yessman said Fri-
day. Before that,he wason
suspension.

“The failure of the
board and membership, as
stewards of public funds,
to safeguard company re-
sources while allowing
the treasurer to perform
key financial duties with
no oversight resulted in
the ongoing misappropri-
ation of funds without de-
tection,” state auditors
wrote in areport, released
last week, that studied the
fire department’s finan-
cial information for Jan. 1,
2007, to March 14, 2013.

Auditors found $113,311
worth of spending that
they determined was em-
bezzled. They also found
$26,386 worth of addition-
al spending that looked
improper, though they
need the fire company’s
help before they can say
for sure.

Audit findings

Auditors found Kim-
berley States and Larry
States took the money by
making purchases with
the fire company’s bank
debit card and on the the
fire company’s credit with

vendors. Kimberley
States also wrote checks
to herself, to Larry States,
to her father-in-law and to
related businesses, and
made ATM withdrawals
from the fire company’s
account, auditors wrote.

Among other findings:

» Larry States used the
fire company’s accounts
to make sales tax-exempt
purchases for his con-
tracting business. He
made some of those pur-
chases with the fire com-
pany’s debit card.

» Larry States used
fire company money to
help buy a vehicle for him-
self.

» When Kimberley
States resigned as trea-
surer in February 2012,
she didn’t give the fire
company’s books to her
successor, as required by
the bylaws. Payments she
made from fire company
accounts generally lacked
supporting documenta-
tion. Some of the evidence
auditors used had to be
gathered by subpoena, be-
cause Kimberley States
and an unidentified trea-
surer who served after
States did not provide doc-
uments auditors request-
ed.

Personal spending

The $113,311 that audi-
tors said was stolen in-
cluded $34,802 that Kim-
berley States spent in de-
partment stores, auditors
said. Of that, $31,221 was
spent at Wal-Mart and
Sam’s Club for jewelry,
computers, game con-
soles, cameras, men’s and
women’s clothing, pre-
scriptions, groceries, a
treadmill and a micro-
wave oven, they said.

Other funds the audi-
tors deemed stolen includ-
ed $21,233 paid to Larry
States and his DJ service
and contracting business,
$13,441 spent on utility
bills not payable by the
fire company, $12,077 paid
to Kimberley States and
$8,833 in home mortgage
payments.

Kimberley States told
auditors that in 2011, Lar-
ry States asked her to
write a $2,200 check paya-
ble to his business “under

IPEI distributes 26 grants
for Ithaca education projects

Staff report

ITHACA — The Ithaca
Public Education Initia-
tive has awarded $11,729
in its third quarterly
round of Red and Gold
Grants for the 2012-13
school year.

The 26 grants will as-
sist teachers, administra-
tors, students and com-
munity members with
projects that strengthen
and enrich education at
the Ithaca schools.

The newly awarded
grant recipients for 2012-
13, Round 3 are:

» Safe Haven, Beth
Hardesty/Ithaca High;

» Sports Literature In-
dependent Novel, Amalie
Gorbold/Ithaca High;

» Boynton Children’s
Book Project, Erik Frank/
Boynton;

» IHS Goes to Ghana,
Lauren McKown/Ithaca
High;

» Alternative  Dark-
room Techniques, Judy
Cogan/ Ithaca High;

» Sizzling Science
Reads, Victoria Benson/
Boynton;

» Art workshop in
Treacy Ziegler’s studio,
Gary Bercow/LACS;

» Parenting  Project,
Marie Sadusky/ Ithaca
High;

» Supplies for Loca-
vores, and Foodies pro-
grams at LACS, Celia
Clement/ Dan Flerlage;

» LACS, First Grade
Readers, Patricia Levine/
South Hill;

» Listening to Learn.
Lydia Dolch/Fall Creek,;

» Balance Balls for
Better Focus, Paula Kilts/
Northeast;

» Listening for engage-

ment, Caitlin Baxter/Fall
Creek;

» First Grade Readers,
Nancy Marino/South Hill;

» First Grade Readers,
Kathleen White/South
Hill;

» DeWitt School Store,
Trisha  Porcheddu-Ion/
DeWitt;

» Common Space Mu-
rals, Caitlyn VanderMaas/
DeWitt.

» Co-curricular The-
matic Unit for Revolu-
tionary War, John Brooks/
Enfield;

» Going Graphic!, Klu-
ane Snyder/Caroline;

» Environmental Edu-
cation Through Touring

Arts Programs, Gerry
Monaghan/LACS;

» The LACS Archery
Project, Jason Zorn/
LACS;

» Designing, Con-

structing and Launching
Model Rockets, Emily
Graber/Cayuga Heights;

» Designing, Con-
structing and Launching
Model Rockets, Spencer
Hill/Cayuga Heights;

» Designing, Con-
structing and Launching
Model Rockets, Kimberly
Snow/Cayuga Heights;

» From Pippi to Ripley:
The Workshop Day for
Middle and High School,
Students and Teachers,
Elizabeth Bleicher;

» Swim Lap Counter,
Paul Stover, Katherine
Schrader, Ned Przezd-
ziecki.

IPEI is a community
based nonprofit that de-
velops supportive com-
munity and private sector
relationships with the Ith-
aca City School District.
For more information,
visit ipei.org.

the guise of
a small-en-
gine  con-
tract, so that
the pro-
ceeds could
be used in
the pur-
chase aFord
Mustang,”
auditors found. “Although
the treasurer could not of-
fer other examples of the
fire chief directing pay-
ments in this manner, she
said it was not the only
time it happened,” audi-
tors wrote.

Some of the improper-
ly spent money was used
to buy Def Leppard con-
cert tickets, campground
rentals for States family
vacations and the pur-
chase of various collect-
ibles.

Auditors

Larry States

determined

that $9,530
was taken in
automated
teller with-
drawals.
Kimberley
States told
auditors she
made the
automated
teller with-
drawals for herself and
for fire company busi-
ness, but auditors found
no evidence that the mon-
ey was used for fire com-
pany purposes.

Auditors also noted
that many of those with-
drawals coincided with
other personal debit card
purchases and with 18
cash deposits to the
States’ personal credit
union account.

Auditors also found
that one check from Food

Kimberley
States
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Bank of the Southern Tier
payable to the fire compa-
ny was deposited into the
States’ personal credit
union account.

An additional $9,107
spent on hardware and
lumber was listed among
the $26,386 that auditors
said appeared to be per-
sonal, though they could
not be sure.

“Had the board taken
the basic steps of requir-
ing documentation to sup-
port disbursements and
reviewing banking rec-
ords, these misappropria-
tions over several years’
time could have been pre-
vented,” auditors wrote.

What’'s next

The auditors said the
fire company must write a
plan that addresses the

findings and recommen-
dations of the audit within
90 days.

James Pinkard, presi-
dent of the Monterey Vol-
unteer Fire Co. told audi-
tors that the fire company
agrees with their findings
and said the company has
made some changes al-
ready, including adopting
acode of ethics, canceling
all credit and debit cards,
closing all but one bank
account, tightening ac-
countability protocols for
checks, purchasing, build-
ing and equipment securi-
ty.

More changes will be
outlined in the depart-
ment’s plan, Pinkard
wrote.

“We stand ready to as-
sist the authorities in the
recovery of any missing
funds,” Pinkard wrote.
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